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LONG LAC MINERAL EXPLORATION LIMITED 
1973 REPORT 


Late in 1973, Lac Minerals optioned the former Golden Sunbeam Mine in central Idaho, 
U.S.A. The potential for a large-tonnage, low-grade, gold-silver operation exists on this property. 
Preliminary assay and metallurgical results have been favourable; however, a considerable 
amount of work will be required to evaluate this prospect. 


An agreement has been entered into directed towards a large-scale reconnaissance pros- 
pecting-exploration search for minerals in northern Canada. This project will cover a three-year 
period and will employ the most recent techniques and theories in mineral exploration. In 
addition, a study will be conducted as to the applied use of the new Earth Satellite Remote 
Sensing devices in mineral exploration. 


In addition to the reported exploration expenditures, a purchase of 200,000 shares of Taurus 
Oil Ltd. was made for $200,000, with an option to purchase a further 200,000 shares at $1.50 per 
share. Taurus is a new company formed in 1973 by Mr. John Downing, the President and 
Founder of the former Polaris Oil Ltd. Taurus is active in the search for oil and/or gas deposits in 
four countries, with principal exploration activities centred in Canada and the United States. The 
sale of your Companies interest in the predecessor company Polaris Oils Ltd. resulted in a net 
profit of $135,000. 


Follow-up geological and geophysical work along with diamond drilling was conducted on 
a large parcel of land in Newfoundland. Results proved to be sub-economic and no further work 
is contemplated at this time. 


A property including the former Darkwater gold mine was optioned, and eight contiguous 
claims staked, four miles west of the Mattabi Mines in the Sturgeon Lake volcanic belt. A limited 
amount of drilling was conducted on the property in the fall of 1973, and further work to’ 
evaluate both the base metal and gold potential is planned during 1974. 


Two coal properties, Moose Mountain and Brule Lake, in which Lac Minerals has an 
interest, were drilled by the Granby Mining Company. Some encouragement was obtained in 
the Brule Lake drilling, and further drilling will be conducted in 1974. 


Exploration expenditures for the year were $150,000, excluding the Taurus Oil purchase. 


In the summer of 1973, Lac Minerals’ Western Division was established in Vancouver under 
the direction of Mr. V. F. Erickson, B.A.Sc., M.B.A. 


Lac Minerals exploration costs are shared by the following companies: Lake Shore Mines, 
Limited, 25%; Little Long Lac Mines Limited and Willroy Mines Limited, 20% each; Malartic Gold 
Fields (Quebec) Limited, Wright-Hargreaves Mines, Limited and East Malartic Mines Limited, 
10% each; and Lundor Mines Limited, 5%. 

Dennis Sheehan 
Exploration Manager 


Wright-Hargreaves 


Mines, Limited 


To the Shareholders: 


Your Directors present the 57th Annual Report and Financial State- 
ments for the fiscal year ended December 31, 1973 together with the 
Auditors’ Report thereon. 


Net income for the year (due to extraordinary items of $1,741,383) was 
$1,740,822, for net earnings per share of 17¢. 


This compares with net income (due to extraordinary items of 
$381,597) of $342,416, for net earnings per share of 3¢ in 1972. Revenue was 
$137,023 as compared with $138,299 in 1972. 


On July 15, 1973, an agreement was signed between the Company and 
Kerr Addison Mines Limited providing for an option of the Wasamac 
Division Number 2 mine property in Beauchastel Township in the Prov- 
ince of Quebec to Kerr Addison. The agreement was to permit Kerr 
Addison, in conjunction with Noranda Exploration Company, Limited to 
carry out drilling on the property. During 1973 five holes were drilled on 
the property for an aggregate footage of 4,949 feet. The total expenditure 
to December 31, 1973 was $34,294.36. The results of this work remain 
under study. 


The Company will be making a complete review of all its gold 
properties during the next year. 


The Company remains active in exploration through its 10% interest in 
Long Lac Mineral Exploration Limited. A report on this company’s activities 
is included. 


It is with deep regret that the Board of Directors report the death of 
Mr. Peter Hanley on March 26, 1974. 


Respectfully submitted, 
On behalf of the Board, 


Toronto, Ontario, Robert C. Stanley, Jr., 
March 29, 1974 President. 
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BALANCE SHEET - 


(with comparative fig 


ASSETS 


Current Assets 1973 1972 


Cash and shortiterm Geposits..:.c.<)c..214-asceese eee ee $ 320,594 $1,682,078 
Marketable securities, at cost less allowance for decline in market 

value of $250,000 in 1973 (at cost in 1972) (quoted market value 

1973,.$3,;715,650;, 19725" 92277, 506) ican ees easter, 3,689,444 2,139,157 
Accounts and accrued interest receivable ............cccccccceceseseceessecceseeeeees 52,561 33,705 


4,062,599 3,854,940 


Investments in Other Companies (note 1) 
Shares in associated companies 
Listed, at cost less allowance for decline in value 1973, $1,922,000; 
1972, $3,422,000 (quoted market value 1973, $4,463,785; 1972, 


ne pb PASM he ) Ieee ae nie Mek oee aa ASPEN Soy ee, pines fd. he TASES eG ean y 4,448,725 2,948,927 
Marbridge Mines Limited, 50% owned, at nominal value .......... 1 
Effectively: controlleds:at Cost jsccssmoeee tae ne ee 369,369 I 
OUR ORS BU COBE oecs capcaus oc eusedt ap teenaeocwoueeteer tn ne RC eee peters 2,500 370,993 

Shares’ of other: Companies, ‘at *COSt 275.2. eer toners sree 349,663 349,535 


5,170,257 3,669,456 


Mining Properties, buildings and equipment, at estimated realizable value 
(ROLE 2) Wesitesh ucsneseteeaacton cesab amas tvecatesaou er toede Manaptteren Fan? catus achat saeoeee Patents tubes 31,404 43,904 


$9,264,260 $7,568,300 


AUDIT! 
To the Shareholders of 
Wright-Hargreaves Mines, Limited 


We have examined the balance sheet of Wright-Hargreaves Mines, Limited 
as at December 31, 1973 and the statements of income, deficit and source and 
application of funds for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 


January 14, 1974 
Toronto, Canada 
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YECEMBER 31, 1973 


at December 31, 1972) 


LIABILITIES 


Current Liabilities 


Accounts payable and accrued liabilities 0... esscecessesecoenes 
Rav APIE 10 ASSOCIATE COMPANIES: .2:.:.-cc.ceecssceeseoncevenssecsssnsscscsssoonsoreecssess 


SHAREHOLDERS’ EQUITY 


| Capital Stock 

Authorized — 15,000,000 shares without par value 

| Issued Ber) ES? 077 SAL OR atl ein ree os. LORE nual sta ties 
[MME HRITER) SUTDIUS ........0..0scc00ecsscsessosessosnseosessacsosssassossssesossssovessassecasseareasteensnass 


Defici 
Re SRG RAM OR ees or sc f,cone sac chew sees Sacer eco ae Cho eR SEER Tesaseie se caus pauaba SEES Tbs tee GUE denaSeradecudseacsseees 


| Approved by the Board 


| P. A. ALLEN, Director 

| D. C. WEBSTER, Director 
| 

| 

‘ REPORT 


1973 1972 
$ 34,449 
$ 3,349 13,762 
3,349 48,211 
10,276,688 10,276,688 
5,000 5,000 
10,281,688 10,281,688 
1,020,777 2,7 61,099 
9,260,911 7,520,089 
$9,264,260 $7,568,300 


In our opinion these financial statements present fairly the financial position 


source and application of its funds for the year then ended, in accordance with 


| 
\ 
| of the company as at December 31, 1973 and the results of its operations and the 
| 


generally accepted accounting principles applied on a basis consistent with that 


of the preceding year. 


Thorne Gunn & Co. 
Chartered Accountants 


Wright-Hargreaves 


Mines, Limited 


STATEMENT OF INCOME 


Year ended December 31, 1973 
(with comparative figures for 1972) 


Revenue 1973 1972 
Dividends. ‘and interest: ..55, es cree easee eee $ 137,023 $138,299 
Expenses 
Mine: offices and =SUuperviSiOnsn...c2 oes oer ee ee 8,204 
General ‘expenses<at “the property cee ficccsc.-sccscc-ccvz-seoseenca eco seas oscos cee 14,577 2,280 
Administrative and ‘corporates expenses: 23.2 ne eres cease 110,663 136,035 
125,240 146,519 
Income (loss) before undernoted items ...5.2.5-2.22.csseeeeecsseae antec toe 11,783 (8,220) 
OQutsidewexplorationinc® 3 s225s eee ces ee ee eke ee 12,344 30,961 
Loss: before ‘extraordinary items tes ecrercete ee tear erence eres 561 39,181 


Extraordinary items 


Dividend received from pre-acquisition earnings of Marbridge Mines 
Limited less $119,038 applied against cost of shares in 1972 .... 71,250 270,962 
Reduction (increase) in allowance for decline in market value of 
Marketable securities: cavsiteascuacceencer ere at cee aes. (250,000) 70,000 
Listed shares in associated COMPANIES 2.0... cecesseseesceseeeeeseeeeeeeees 1,500,000 
Gain on:sale:Of INVeESEMENTS nik ieee teers tecsaeen tee eect once ee 365,886 70,261 
Loss on disposal of mining buildings and equipment ...................... (20,000) 
Recovery of expenses Of PreVIOUS YEAMS ........ ce ceccseesecseceseeteeseceesenseees 54,247 
MEP Or EXPOmSeSiacrescccres te sscnctes ceacteys eesneaee  ee tte ec se ee eer sapee saeco teeta (9,626) 
1,741,383 381,597 
Net income: for the ‘yea rec... ckerae ocean cae eet eet ee $1,740,822 $342,416 


Earnings per share 


Loss before extraordinary items ...............ccccscccsssssossssssssscsssssssecessscesessseeseeeees Nil Nil 


Net income for the ivear oa:28 20k eee ee ere 17¢ 3¢ 
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STATEMENT OF DEFICIT 


Year ended December 31, 1973 
(with comparative figures for 1972) 


DGlici(tatebe ginning eOliy Caters te cece Fee cee ee nea See es T En 
NGTEINCOME TONING RY Cd bv etet en ene eee te eee ete a ceesedeskgacbasoetes 


DCMCIZ als CIC EOLEVCA GR Cire Ooi renter tes CR ee Oa ee CEES ses consysshsdacs 


Year ended December 31, 1973 
(with comparative figures for 1972) 


Source of funds 

Proceeds from sale of mining properties, buildings and equipment 
Proceeds from sale of shares in associated and other companies .. 
Gain Onesalecotemarketable-seeuritiesy ¢207 5.5. rete. cese ih Secde eseeh be lssneseeneess 
Dividend from Marbridge Mines Limited .................csccccssencsseseesrssesees 
Allowance for decline in value of marketable securities no longer 

ere [ON ra fe lor ei a ee Rs cn ee nor Ai nl ie ec ee 
Recovery ‘Of expenses Of PrEViIOUS! VEAMS .202...56......cecceeesecocesveentestoceoseseee 


Application of funds 
LOSS DEIOEs CXICAOMCIMANY  ILCUINS wees serene tree eeepc Sa dees cba cachesa oaconn 
Purchase of shares in associated and other companies ..............:006 
Loss on disposal of mining buildings and equipment .................c 
WAGER EF EXDCNSOS 5.22 5. coe.c<cn tenons ee sy se scces ns serans este cosens <Sesevscssnsvacsushinamsnstsasettesles 
Allowance for decline in value of marketable securities ................ 


INCRE ASG SUNir WORKINGS <Ga iCal ie reet teehee cheng os no saes cans coat case ss Hea cannd ezcnesssuescvssstisenes 
WorkingaCcapitalsats DEBINAMIMGSOl BVEAN fs csc-csoncctccceces sess .ctnsseoaehaocqeve-coseosessesssodh 


Workinge capital ale enc Ol Valarie ccst coe ccce tic cect sofas eceyoske sens stevece.ucgpusesossuseas 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


1973 1972 
$2,761,599 $3,104,015 
1,740,822 342,416 
$1,020,777 $2,761,599 

1973 1972 
S 112,500) 5 1,225 
44,415 248,512 
344,000 89,574 
71,250 390,000 
70,000 

54,247 
526,412 799,311 
561 39,181 
23,330 639,203 
20,000 
9,626 
250,000 

273,091 708,010 
Zoo, 91,301 
3,806,729 3,715,428 
$4,059,250 $3,806,729 
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NOTES TO FINANCIAL STATEMENTS 
Year ended December 31, 1973 


1. Shares in Associated Companies 


(a) The market values shown are based on closing market prices at December 31 in each year. 
Because of the number of shares involved the amounts that would be realized if these 
securities were to be sold may be more or less than their indicated market value. 


(b) The investment in the effectively controlled company is in a non-producing mining company. 
All of its expenditures to date have been deferred. 


2. Mining Properties 


Under an agreement dated July 15, 1973 the company granted the exclusive right to explore, 

develop and mine its mining properties held in the County of Temiscamingue, Province of Quebec, 

to another company. If the other company expends an aggregate of $125,000 on the property on or 

before December 31, 1974, title to the property shall pass to this company in return for royalty 

payments based on the net proceeds from production after the recovery by the developing 

company of all expenditures made by it to bring the property into production. The consideration | 
for entering into the agreement was for the other company to spend a minimum of $25,000 on the 

mining properties on or before December 31, 1973. 


Under an agreement dated June 4, 1973 the company granted an option to another company to 
rework tailings located on the Kirkland Lake, Ontario properties. The option grants the other 
company the right to elect by August 28, 1974 whether or not it wishes to enter into a 20 year 
agreement to rework the tailings, dividing equally any profit from the operation with the company 
after the recovery of expenditures made to determine the feasibility of the project. 


3. Other Statutory Information 


The remuneration of directors and senior officers (including the five highest paid employees) as 
defined by The Business Corporations Act of Ontario was $20,000 in 1973 ($18,678 in 1972). 


_ 
b — 


